ANNEX VII:

ENVIRONMENTAL AND SOCIAL COVENANT 
We, the undersigned, commit to comply with – and ensuring that all of our sub-contractors comply with – all labour laws and regulations applicable in the country of implementation of the contract, as well as all national legislation and regulations and any obligation in the relevant international conventions and multilateral agreements on environment applicable in the country of implementation of the contract.
Labour standards.
We further commit to the principles of the national legislation and regulations and any obligation in the relevant international conventions and multilateral agreements on environment applicable in the country of implementation of the contract pertaining to:
· child labour, forced labour, non-discrimination and freedom of association and the right to collective bargaining.
We will 
(i) pay rates of wages and benefits and observe conditions of work (including hours of work and days of rest) which are not lower than those established for the trade or industry where the work is carried out; and 
(ii) keep complete and accurate records of employment of workers at the site.
Workers relations.
We therefore commit to developing and implementing a Human Resources Policy and Procedures applicable to all workers employed for the project in line with national legislation and regulations and Environmental and Social Handbook.
We will regularly monitor and report on its application to the Ministry of Transport and Communications of the Republic of North Macedonia as well as on any corrective measures periodically deemed necessary.
Occupational and Public Health, Safety and Security.
 We commit to
(i) complying with all health and safety at work laws in the country of implementation of the contract
(ii) developing and implementing the necessary health and safety management plans and systems, applicable in the country of implementation of the contract
(iii) providing workers employed for the project access to adequate, safe and hygienic facilities as well as living quarters in line with the provisions of national legislation and regulations concerning to Environmental and Social wrights for workers living on-site and 
(iv) using security management arrangements that are consistent with international human rights standards and principles, if such arrangements are applicable in the country of implementation of the contract.

Protection of the Environment.
We commit to taking all reasonable steps to protect the environment on and off the site and to limit the nuisance to people and property resulting from pollution, noise, traffic and other outcomes of the operations. To this end, emissions, surface discharges and effluent from our activities will comply with the limits, specifications or stipulations as defined in the international and national legislation and regulations applicable in the country of implementation of the contract.

Environmental and social performance. 
We commit to 
(i) submitting environmental and social monitoring reports to Ministry of Transport and Communications of the Republic of North Macedonia once a year; and 
(ii) complying with the measures assigned to us as set forth in the environmental permits and any corrective or preventative actions set forth in the annual environmental and social monitoring report. 
To this end, we will implement an Environmental and Social Management System commensurate to the size and complexity of the Contract and provide Ministry of Transport and Communications of the Republic of North Macedonia with the details of the 
(i) plans and procedures,
(ii) roles and responsibilities and 
(iii) relevant monitoring and review reports.
We hereby declare that our tender price as offered for this contract includes all costs related to our environmental and social performance obligations as part of this contract. 
We commit to 
(i) reassessing, in consultation with Ministry of Transport and Communications of the Republic of North Macedonia, any changes to the project design that may potentially cause negative environmental or social impacts; 
(ii) providing Ministry of Transport and Communications of the Republic of North Macedonia with a written notice and in a timely manner of any unanticipated environmental or social risks or impacts that arise during the execution of the contract and the implementation of the project previously not taken into account; and 
(iii) in consultation with Ministry of Transport and Communications of the Republic of North Macedonia, adjusting environmental and social monitoring and mitigation measures as necessary to assure compliance with our environmental and social obligations.
Environmental and social staff. 
We shall facilitate the contracting authority’s ongoing monitoring and supervision of our compliance with the environmental and social obligations described above, having the duty and the necessary powers to ensure compliance with this Environmental and Social Covenant.
We accord the Contracting Authority and the EIB and auditors appointed by either of them, the right of inspection of all our accounts, records, electronic data and documents related to the environmental and social aspects of the current contract, as well as all those of our sub-contractors.
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